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Abstract

The purpose of this study is to examine and analyze the influence of Profitability
(ROA) and Liquidity (CR) on the stock prices of property sector service companies
listed on the Indonesian Stock Exchange between 2018 and 2020. This research
method is descriptive in nature. The population for this study is property sector service
companies listed on IDX between 2018 and 2020, totaling 48 companies. A purposive
sampling technique was used to obtain a total of 25 samples of companies. The
analysis technique used is the panel data model test, the classical assumption test,
and hypothesis testing with the t-statistical hypothesis test for partial regression
coefficients and the F-statistical hypothesis test for simultaneous regression
coefficients with a significance level of 5%. The results indicate that profitability and
liquidity have an influence on stock prices in property sector service companies listed
on IDX between 2018 and 2020, while profitability influenced stock price and liquidity
had no influenced on stock price.
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Indonesia's economy has increased considerably compared to previous years. As
President Joko Widodo said, the Indonesian state has the right to become a world
economic power. On that basis, President Joko Widodo welcomed all Indonesians to
start collecting Indonesian financial assets to create a leap of progress

In IDX there are many types of stocks, one of which is property stocks that are
currently much in demand by most investors [2]In Indonesia, where population growth
shows a fairly high number, of course, this will increase the amount of development
demand for apartments, shopping centers, and other public places, which will affect
the property industry to be growing [3]. The property stock sector developed by 7.37%,
the highest of the 9 (nine) other sectors in the IDX, this shows that investing in shares
in the property sector is very profitable

The stock price is formed on the investor's demand and supply of the company's
shares so that the stock price can be used as a proxy for the value of the company.
The state of demand or supply for stocks that fluctuates each week will bring a
fluctuating pattern of stock values as well. In conditions where the demand for shares
is greater than the stock price, in general, will increase, while in conditions where the
offer is more, the stock price will be reduced

In addition to looking at profit, investors should also look at the liquidity of their
companies [7]. To see the company's expertise to pay its obligations can be
estimated/determined using liquidity ratios. The liquidity ratio is the expertise of a
company to meet short-term commitments on time [8]. The liquidity ratio measures the
amount of cash to pay expenses, bills, and all other liabilities that are due
The following is data on stock price, profitability, and liquidity in property companies
listed on IDX in 2018-2020: Table 1

Profitability, Liquidity, and Stock Price in Several Property Sector
Companies Listed on IDX in 2018-2020

L

APLN 2,22%  0,30% -1,88%  105,57% 166,43% 189,59% 152 95 188

BIPP -2,60% -0,742% 2,23%  158,65% 180,94% 261,03% 88 54 50

CTRA 2,61%  1,54% 0,80%  202,03% 217,42% 177,83% 1010 645 985

GWSA 1,80%  1,34% 1,19%  780,37% 306,33% 1606,62% 142 89 135

ASRI 4,05%  1,22% -6,01% 65,18%  131,04% 64,41% 312 238 242
Source :

The table above explains that the stock price has increased and decreased, It has
been researched by many researchers including by who said that profitability
(ROA) and liquidity (CR) simultaneously have a significant influence on the stock price
and in line with the opinion of who said that ROA has a significant effect on
the stock price, while said that there is no liquidity influence with the current ratio
indicator on stock price.

Literature Review

Financial Ratio Analysis

Ratio analysis is a form of analysis utilizing comparison computations from the
guantitative provided in the balance sheet and income statement. In general, the
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computation of financial data ratios analyzes the company's performance in the past,
present, and many possibilities in the future

Signalling Theory

Signalling theory is a behavior of corporate management in delivering instructions
to investors linked to management's opinion of the business's prospects for the future

Profitability

Profitability ratios are used to assess how efficient a firm is in utilising its assets to
run its operations and the formula for Return On Asset (ROA) is:

Earning after tax (EAT)
Total assets

Return on Assets =
Liquidity
The formula for the Current Ratio (CR) is:

Current Asset
Current Liabilities

Current ratio =

Price of the Stock

The market price of a stock can be defined as the stock price. When the stock
exchange is closed, the market price is equal to the closing price. Thus, this market
price reflects a stock's ups and downs , as cited by

Research Method

The type of data used is quantitative data. The selected sample of 25 companies
from 48 populations of property sector companies listed on Indonesia Stock Exchange
for the period 2018-2020. The source of data needed in this study is secondary data
obtained from the publication of financial statements published by property sector
companies. The data analysis used in this study is a multiple regression analysis using
Microsoft excel and Eviews 10.

Table 1
Result and Discussion Statistical Analysis
\Mean 0,022 2931 378 1226493 J
Median 0,017 2370,000 238,000
Maksimum 0,262 16066,000 17950,000
Minimum -0,375 0,257 50,000
Std. Dev 0,074 2378,812 3290,013

The Influence of Profitability (ROA) towards Stock Price

When the profitability of the company increases, it will be followed by an increase
in its stock price. This can be interpreted that if there is an increase in profitability then
the stock price received will increase, and vice versa if there is a decrease in

3520



Volume 23 Issue 1 2022 CENTRAL ASIA AND THE CAUCASUS  English Edition

profitability then the stock price will decrease. Improvement can describe the
company's improved performance, so investors believe that increased profitability is
one indicator of the success of the company's performance that will provide high profits
for investors. This is supported by research conducted by and which states
that high profitability will be followed by a high stock price.

The Influence of Liquidity (CR) towards Stock Price

Good company conditions will certainly be able to attract investors to invest in the
company so that the stock price will increase. Liquidity has no effect on the stock price
can be due to low liquidity levels so it does not attract investors to invest so as not to
increase the stock price. This is supported by research conducted by which states
that there is no liquidity influence on stock price.

The Influence of Profitability and Liquidity towards Stock Price

High profitability value can increase a company's stock price. A high stock price
signifies an excellent company performance, while a high liquidity value can be
interpreted that the company can be trusted because it is increasingly able to meet its
obligations and liquidity can also be used as a benchmark for the company's growth.
This proves that when the profitability and liquidity of the company increase, it will be
followed by an increased stock price. This research is supported by research
conducted by and stated that profitability and liquidity have a simultaneous
influence towards stock price.

Conclusion and Recommendation

Conclusion

1. Profitability affects stock price in property sector service companies
listed on IDX in 2018-2020

2. Liquidity does not affect stock price in property sector service
companies listed on IDX in 2018-2020

3. Profitability and liquidity affect stock price in property sector service

companies listed on IDX in 2018-2020.

Recommendation

1. For companies, the findings indicate that both variables affect stock
price, and the authors advise businesses to consider the elements that support the
variables. This is attributable to investors' behavior, which is characterized by an
emphasis on profitability and liquidity. High profitability and liquidity values will
attract a large number of investors, which will benefit the company.

2. For investors, in order to invest, the author advises investors to conduct
an analysis first to minimize the risk of loss when investing. The right analysis is to
know the company in depth which can be seen from its financial statements
because financial statements can describe its performance, especially on
profitability and liquidity.

3. For future researchers, the author suggests increasing the research
period and conducting similar research in other sectors such as mining sector,
agriculture sector, consumer goods industrial sector, and others with an additional
number of variables such as transaction frequency, market capitalization, interest
rate. The author suggests adding legal references or journals that can support the
research.

3521



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

Volume 23 Issue 1 2022 CENTRAL ASIA AND THE CAUCASUS  English Edition

References

Aspinall, E., 3. The new nationalism in Indonesia, in Indonesia in the New World. 2018, ISEAS
Publishing. p. 35-51.DOI: https://doi.org/10.1355/9789814818230-008.

Hong, K., et al., Low-dimensional halide perovskites: review and issues. Journal of Materials
Chemistry C, 2018. 6(9): p. 2189-2209.DOI: https://doi.org/10.1039/C7TC05658C.

Agustina, R., et al., Universal health coverage in Indonesia: concept, progress, and challenges. The
Lancet, 2019. 393(10166): p. 75-102.DOI: https://doi.org/10.1016/S0140-6736(18)31647-7.
Sasmito, S.D., et al., Effect of land-use and land-cover change on mangrove blue carbon: A
systematic  review. Global change biology, 2019. 25(12): p. 4291-4302.DOI:
https://doi.org/10.1111/gch.14774.

Rogers, M., G. Siregar, and S.A. Siregar, Existence Of Pancasila As A Stats fundamental Norm Of
The Nation And State Of Indonesia In Facing Economic Globalization Challenges. Journal of
Advanced Research in Dynamical and Control Systems, 2020. 12(6): p. 589-595.

Miraoui, A. and M.A. Didi, NEODYMIUM (I11) SORPTION ONTO SODIUM BENTONITE AND
MAGNETIC ACTIVATED CARBON: A COMPARATIVE STUDY. EUROPEAN CHEMICAL
BULLETIN, 2020. 9(6): p. 138-147.DOI: https://doi.org/10.17628/ech.2020.9.138-147.

Rao, T. and S. Srivastava. Modeling movements in oil, gold, forex and market indices using search
volume index and twitter sentiments.DOI: https://doi.org/10.1145/2464464.2464521.

Angelia, N. and N. Toni, The Analysis of Factors Affecting Dividend Policy in Food and Beverage
Sector Manufacturing Companies Listed in Indonesia Stock Exchange in 2015-2017. Budapest
International Research and Critics Institute-Journal (BIRCI-Journal), 2020: p. 902-910.DOI:
https://doi.org/10.33258/birci.v3i2.918.

Kisman, Z. and D. Krisandi, How to predict financial distress in the wholesale sector: Lesson from
Indonesian Stock Exchange. Journal of Economics and Business, 2019. 2(3): p. 569-585.DOI:
https://doi.org/10.31014/aior.1992.02.03.1009.

Dewi, L.K., The Effect of Profitability, Leverage and Liquidity on Stock Prices in Food and
Beverage Industry Companies on the Indonesia Stock Exchange. Katalogis, 2015. 3(8).

Octaviani, S. and D. Komalasari, Effect of Liquidity, Profitability, and Solvency on Stock Prices.
JAK (Journal of Accounting) Scientific Study of Accounting, 2017. 4(1).

Mojtabavi, L. and A. Razavi, THE EFFECTS OF ADDITION OF COPPER ON THE STRUCTURE
AND ANTIBACTERIAL PROPERTIES OF BIOMEDICAL GLASSES. EUROPEAN CHEMICAL
BULLETIN, 2020. 9(1): p. 1-5.

Iman, A.N., Effect of Liquidity and Profitability on Capital Structure in Food and Beverage Sub-
Sector Companies Listed on the Indonesia Stock Exchange. Collection of Scientific Work of
Students of the Faculty of Social Sciences, 2019. 1(01).

Ambarwati, N.S., et al., Effect of working capital, liquidity, activity and company size on profitability
in manufacturing companies listed on the Indonesian stock exchange. JIMAT (Accounting Student
Scientific Journal) Undiksha, 2015. 3(1).

Nguyen, C.-H., et al., Economic linkages, technology transfers, and firm heterogeneity: The case of
manufacturing firms in the Southern Key Economic Zone of Vietnam. Cuadernos de Economia, 2021.
44(124): p. 1-25.DOI: https://doi.org/10.11644/KIEP.EAER.2021.25.1.392.

Brigham, E.F. and J.F. Houston, Fundamentals of financial management, 11th edition. Jakarta:
Salemba Empat, 2006.

Solihin, D., The Effect of Current Ratio and Debt To Equity Ratio on Return On Assets (ROA) at PT
Kalbe Farma, Tbk. CREATIVE: Scientific Journal of Pamulang University Management Study
Program, 2019. 7(1): p. 115-122.DOI: https://doi.org/10.32493/jk.v7il.y2019.p115-122.

Furst, R.W., Does listing increase the market price of common stocks? The journal of Business,
1970. 43(2): p. 174-180.DOI: https://doi.org/10.1086/295263.

Crouch, R.L., The volume of transactions and price changes on the New York Stock Exchange.
Financial Analysts Journal, 1970. 26(4): p. 104-109.DOI: https://doi.org/10.2469/faj.v26.n4.104.
Ircham, M., Effect of capital structure and profitability on stock prices (Study on food and beverage
companies listed on the Indonesia Stock Exchange in 2009-2012). Journal of Business
Administration, 2014. 11(1).

Amihud, Y. and H. Mendelson, Liquidity, asset prices and financial policy. Financial Analysts
Journal, 1991. 47(6): p. 56-66.DOI: https://doi.org/10.2469/faj.v47.n6.56.

Mukhsin, M., N. Lukiana, and H. Hartono, The Influence of Liquidity, Solvency, Profitability and
Market Value on Stock Prices of the Basic and Chemical Industry Sector on the Indonesia Stock
Exchange 2013-2016. Ecobuss Scientific Journal, 2018. 6(1): p. 14-25.

3522


https://doi.org/10.1355/9789814818230-008
https://doi.org/10.1039/C7TC05658C
https://doi.org/10.1016/S0140-6736(18)31647-7
https://doi.org/10.1111/gcb.14774
https://doi.org/10.17628/ecb.2020.9.138-147
https://doi.org/10.1145/2464464.2464521
https://doi.org/10.33258/birci.v3i2.918
https://doi.org/10.31014/aior.1992.02.03.109
https://doi.org/10.11644/KIEP.EAER.2021.25.1.392
https://doi.org/10.32493/jk.v7i1.y2019.p115-122
https://doi.org/10.1086/295263
https://doi.org/10.2469/faj.v26.n4.104
https://doi.org/10.2469/faj.v47.n6.56

Volume 23 Issue 1 2022 CENTRAL ASIA AND THE CAUCASUS  English Edition

23. Christine, D. and T. Apriliana, The Influence of Profitability, Technical Analysis Education and
Liquidity Toward Stock Price: An Empirical Study on Banking Sector in Indonesia. Review of
International Geographical Education Online, 2021. 11(1): p. 583-588.

3523



	Financial Ratio Analysis
	Conclusion and Recommendation
	Conclusion
	Recommendation

