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hisMay, President Obamaconfirmed that his
T country had embraced anew strategy in Af-

ghanistan by saying: “TheU.S. can start with-
drawing troops from Afghanistan in July 2011.”
The White House supported the new strategy with
a30-thousand-strong additional contingentinthis
country and abigger military budget.

Theanalytic community was | eft to guess:
would the withdrawal be complete or would it
introduce new approaches to an old problem?
What was behind the new president’ sinitiative?

How would it affect Central and South Asia, to
say nothing of the global geopolitical balance of
power?

Theseand amultitude of other questionsare
born by the fact that as part of the U.S. foreign
policy orbit Afghanistan isno longer a“thing in
itself” (to borrow a philosophical term), but just
one element among many others in the intricate
geopolitical and geo-economic mosaic.

It is beyond the scope of one article, no
matter how long it is, to deal with all the aspects
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of the current processes, therefore | have limited
myself to the financial and economic issues be-
hind the planned withdrawal, the impact of the

Pakistani factor, and the possible consequencesas
seen from Moscow, Beijing, Tehran, and the Cen-
tral Asian capitals.

The U.S. Economy as
the Key to the Continued Mission
in Afghanistan

In 2002, American troops arrived in Afghanistan mainly for geopolitical reasons: historically,
the country was, and remains, the “nerve plexus’ of Inner Eurasiaintimately associated with much of
what isgoing on in Central and South Asia, the Middle East, and the Persian Gulf.

Washington’ sreal aimsare open to conjecture, but onething isabundantly clear: theU.S.isrich
enough to afford being involved in Afghanistan. Thiswas a sort of symbol of America’ s global lead-
ership and of its ability to knock together a counterterrorist coalition.

History hastaught usthat moral authority isbut one pillar of leadership: it also requires money.
Indeed, leadership survives aslong asthere is enough money to pay for it (no matter how cynical this
sounds).

Before the financial and economic crisis hit the world in August 2008, America’s mission in
Afghanistan did not put any particular strain on the U.S. budget. Throughout George W. Bush’ s pres-
idency, the steadily increasing military budget drew no objections from Congress; the loss of man-
power and materiel wasstill bearable. Early in 2010, after nine years of fighting, American casualties
topped 1 thousand (for comparison, during the ten years of its Afghan campaign, the Soviet Union
lost about 15 thousand).

The crisisshook the very foundations of the American financial and economic model, eventhough
the Bush Administration preferred to ignore this; later it had to accept Henry Paulson’s Plan to keep
the financial system afloat. Under Obama, the issue came to the fore: the president-elect described
withdrawal from the crisis as the key task of his administration.

The American economy (burdened by thetwo drawn-out military campaignsin Iraqand Afghan-
istan) isin trouble: the state debt has topped $12 trillion (about 88 percent of GDP).

The climb has not stopped: in February 2010, the House of Representatives decided to borrow
to avoid a default on America s financial obligations (thiswill raise the debt to $14.3 trillion).

Thecountry, living amid aperpetual trade balance deficit, owesnearly $40trillion in thedomes-
tic and foreign markets.

Today, the Pentagon, which needs greater military budgets to pay for the military involvement
in Iraq and Afghanistan, is obviously overtaxing the budget.

In 2009, President Obamaendorsed aplan (an economic lifebelt of sorts) under which $789 billion
were poured into the reserves, which still held $350 billion after George W. Bush’s Troubles Asset
Relief Program.

Washington, however, will hardly be able to fund the Program on its own: in 2009, the budget
deficit reached the figure of $1.42 trillion; the forecast for 2010 is $1.6 trillion. Americawill haveto
borrow by selling treasury securities.

Here is where global geopolitics and geo-economics come forward: Afghanistan is but one of
the elementsin avast and complicated game in which the funding of the counterterrorist operationis
developing into an important political and economic factor of America s position in the world.
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The critics of the Obama Administration’s economic policies point out that the budget deficit
raises America s dependence on the major foreign holders of treasury securities, the largest of them
being China, Japan, the U.K., the Caribbean Banking Centers, OPEC, Brazil, Russia, Hong Kong,
Luxemburg, and Taiwan.

The Pentagon, itstotal budget being $680 billion, has endorsed military spending in Afghani-
stan and Irag at $130 billion (an increase of $26 billion against the previous year).

This means that the country will have spent over $1 trillion on its military operations starting
with 9/11.

In this context, we wonder how long foreign creditors will be prepared to buy American secu-
ritiesto help Americaout of itseconomic imbroglio and continue funding itsinvolvement in Afghan-
istan and Irag?

Optimists believe that American securities can be bought ad infinitum, since they are the most
reliablein theworld and have never been declared insolvent (even during the Great Depression of the
1930s).

Pessimists predict negative developments in the near future.

Leading financiers side with the latter: in 2009, Warren Buffet, afinancial guru, deemed it nec-
essary to warn the investors. He says that the return on these securities is practically zero and that
continued injecting money by Washington in the American economy will fan inflation, enemy No. 1
of those investors who earn on fixed income securities.!

Political analysts, in turn, point to even more fundamental problems created by the global |ead-
ership issue. The global political field is not static; its dynamics are fed by never-ending bargaining,
accepted and rejected demands, concessions, and established and disrupted balances. This suggests
that the more Americais prepared to borrow in external marketsto addressits domestic problems, the
greater the demands of all sortsits largest creditors will place on it to acquire political weight and a
stronger position in the world system of income distribution.

China, Japan, and countrieswith devel oping economiesare obviously out to tip the present balance
of their relations with Washington—the first sign of imminent problems.

Its considerable foreign exchange reserves and volume of U.S. debt commitments accumulated
allow Beijing to stand up to Washington’ s attemptsto influenceits monetary and economic policy, as
well asitsposition onthemost pressing international problems, such asthe Iran and North Koreanuclear
files, America’s cooperation with Taiwan in the military sphere, freedom of speech, human rights,
and other issues.

New prime minister of Japan Y ukio Hatoyama, leader of the Democratic Party, insists that
Americashould moveits military base from Okinawato Guam (if done, thiswill undermine Ameri-
ca smilitary and political position in the Far East).

These contradictions, however, will never develop into acrisisbecause Chinaand Japan depend
on the capacious American market, which generates up to 40 percent of world consumption and is
responsiblefor 21 percent of global GDP, to ano lesser extent than Americadepends on the securities
they have already bought and continueto buy. However, the facts of behind-the-scene bargaining and
discussions speak volumes.

It is thought that if Washington fails to reverse the negative economic trends and control the
mounting wave of borrowings, it will find it increasingly harder to keep the processes (partly initiated
by China) in check. Beijing's now obvious intention to gradually move away from the dollar to its
own yuan (developing into a payment facility in China s trade with Asian and L atin American coun-
tries) can be interpreted as one of the signs.

1 See: “Krupneyshie strany-kreditory SShA,” available at [http://rating.rbc.ru/article.shtml 22009/03/03/32323111].
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In June 2009, China began selling U.S. treasuries in increasing amounts. In December 2009, it
sold American long- and short-term treasuries and bonds for atotal of $34 billion; by the beginning
of 2010, the volume of these assetsin Chinadropped by nearly $46 billion, which reduced the cost of
U.S. debt commitments accumulated by Beijing from $801.5 to $755.4 billion.2

This can be described as atactical move, while the intention to abandon the dollar as a payment
facility looks like along-term strategy.

Seen through the prism of the above, U.S. military spending sheds a different light on its
mission in Afghanistan. On the one hand, itisstill asymbol of America sglobal |eadership, which
allows it to remain in the “geopolitical heart of Eurasia;” while on the other, thisinvolvement is
placing a burden on the budget and damaging the U.S.” s position in the global political and eco-
nomic rivalry.

It seemsthat the U.S. Administration istorn between the desireto secureits positionin Afghan-
istan and the urgent need to address and resol veits budget problem. Thisexplainswhy President Obama
isresolved to conclude the conflict in Afghanistan by putting increased military pressure on the Tal-
iban and Pakistan (talks with the Taliban are also being contemplated as another option).

Itisexpected that the White House will profit financially, economically, and geopolitically from
peace enforcement and from involving the Taliban’s moderate members in national reconciliation.

Indeed, this will lighten the burden on the state budget and channel money into programs de-
signed to lead the country out of the crisis, as well as boost economic growth and allow Americato
preserve its technological and scientific leadership.

The Obama Administration plansto trim the U.S. budget deficit from $1.42 trillion to $533 bil-
lion by 2013, mainly by means of much lower military spending coupled with lower dependence on
oil imports achieved by devel oping an energy-efficient economy, abolishing tax privilegesfor people
with annual incomes of $250 thousand and more, etc.

Thiswill fortify Washington’ s positionin relation to foreign creditors: many of themwould like
to push America aside in order to increase their own global roles.

Thiswill only be possible if the president succeeds in Afghanistan.

If the United Statesfailsto achievearadical turnthere beforemid-2011, the events might follow
adifferent and unwelcome scenario realized as one of several possiblealternativesin which thefinan-
cial and economic factor will figure prominently.

The most radical option is complete withdrawal (starting in 2011) of the military contingents
and full-scale support of Kabul: thiswill happen against the background of the still unresolved eco-
nomic problems at home.

A certain vagueness in Afghanistan and around it will become inevitable; we can expect the
Taliban’s mounting activity and even adéavu situation of the mid-1990s when the Taliban and the
Northern Alliance supported from outside were locked in a confrontation. These developments will
dramatically undermine Washington’ s geopolitical positionin the region, but will also cut down mil-
itary spending.

Another possibility should not be excluded: the obviousimportance of the Afghan factor for U.S.
geopolitical interestsin Eurasiamight force Washington toretreat on itstroop withdrawal decisionin
favor of continued involvement despite the growing budget deficit, dependence on creditors abroad,
and continued instability in Afghanistan.

Thisalternative might turn Afghanistan into a“black hole” of the American budget, which will
require growing amounts of material resources, interfere with the economic reforms, and undermine
the U.S. geo-economic potential.

2 See: “Yaponia oboshla Kitay i stala krupneishim kreditorom SShA,” available at [www.newsru.com/finance/
17feb2010/bonds.html], 17 February, 2010.
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The Afghan mission might continue beyond mid-2011 if the U.S. Administration achieves eco-
nomic stability and economic growth; this will earn money for the continued campaign (while the
Taliban remains as active as ever).

The latest figures testify to positive economic shiftsin America; industrial production isre-
viving even faster than expected. According to the U.S. Federal Reserve System (FRS), in January
2010 the volume of industrial production increased by 0.9 percent (a month earlier the figure was
0.7 percent); the FRS pointed out that industrial growth is obviousin the majority of its main com-
ponents.®

Inspired by thesefigures, the optimistsinsist that the American economy will gradually recover
from recession and that the world economy might follow suit.

Pakistan and
America’s Plans to Resolve the Afghan Crisis
by 2011

To achievearadical turn in Afghanistan in the near future, Americaneeds Pakistan’ sfull-scale
and diverse assistance.

Today, Pakistan’ s territories along the border with Afghanistan are dotted with camps of Tali-
ban fighters and foreign mercenaries who, practically unhampered, crossthe border into Afghanistan
and return to the bases to rearm and replenish their ranks. This means that money alone cannot bring
victory; the militants' transborder activities and their bases must be eliminated.

America s present troubles are rooted, in many respects, in the beginning of the Afghan cam-
paign. In the mid-2000s, having routed the Taliban, the United States concentrated on Iraq; alarge
part of the Taliban and foreign fighters, meanwhile, found refuge in western Pakistan. Washington,
which preferred to ignore this, was confronted with revived rebel activities. Today, it hasto augment
itsmilitary efforts and put pressure on |slamabad.

Themain demands on Islamabad are asfollows: applying greater force against the Taliban bases
in Pakistan; blocking routes by which weapons are delivered; stemming the flow of foreign mercenar-
ies and money; arresting the Taliban’s top crust, etc.

In fact, Pakistan is working in this direction; under President Musharraf it tried to defeat the
militants entrenched in the Tribal Area; in 2003-2006, Pakistan carried out a series of military oper-
ationsin North and South Waziristan which led to a peace settlement between the Pakistani Taliban
and the country’ sofficials; thisfailed, however, to underminethe Taliban’ spositionin theborder areas.

What |ooked like hesitation on the part of 1slamabad was an objective necessity in acountry where
the Pashtoon population belongs to or sympathizes with the Taliban; there are many Pashtoonsin its
ranks on both sides of the border. This means that the use of force would be interpreted as an anti-
Pashtoon rather than acounterterrorist action and trigger ethnic clashes. Infact, in the past, and during
the military operations in North Waziristan, the militants already exploited this argument to accuse
Islamabad of fighting the local people rather than uprooting terror.

These half-hearted policies failed to freeze the situation; they added weight to radical religious
organizations, which, on 14 February, 2006, boldly moved forward to announce a new state, the Is-
lamic Emirate of Waziristan.

3 See: “Promyshlennoe proizvodstvo SShA rastet bystree, chem ozhidalos,” available at [www.k2kapital.com],
17 February, 2010.
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Later, in December 2007, several groups joined forces to set up the Tehrik-i-Taliban Pakistan
movement with famous field commander Baitullah Mehsud at the head; he ruled together with the
shura, the forty members of which represented all districts of the Tribal Area.

Thisstrengthened the position of the most extreme of the Taliban leaders. As could be expect-
ed, it was decided, in December 2008, to capture the Swat Valley. The operation accomplished by
ab-thousand-strong unit under M. Fazlullamade atruce between the Taliban and | slamabad possible:
the authorities exchanged the cease-fire for Shari‘alawsin the valley.

The Pakistani Taliban was growing ambitious: in April 2009, it captured the Buner District,
100 km away from the capital. President Zardari was forced to launch an operation which moved the
Taliban away from the Swat Valley and Waziristan.

TheTaliban preserved its position in the country’ swest; it became painfully clear that no city or
town in Pakistan wasimmuneto the diversionary terrorist acts being carried out while the Swat oper-
ation wasin full swing.

President Obama made public his country’sintention to pull out of Afghanistan at the moment
the confrontation between |slamabad and the radicals inside the country was at its height; the expert
community responded with guesses about Pakistan’ s possible moves.

Many of itsmemberstend to interpret what the special servicesdid to liquidate some of the most
prominent leaders of the Taliban who found refuge in Pakistan as | slamabad’ s revised approaches.

On 31 January, 2010, leader of the Pakistani Taliban Hakimullah Mehsud diedinamissilestrike
(he had succeeded Baitullah Mehsud and remained at the movement’ s head for about six months).

In February, Mullah Baradar, an influential deputy of the movement’ sleader who filled the post
of acting defense minister, was arrested; in March, Mullah A. Mohtasim, responsible for strategic
military planning, was detained.

Arrestsof two shadow Taliban governorsand Mullah Kabir, one of the closest associates of Mullah
Omar, can be described as spectacular achievements. A missile strike killed M. Hakkani, brother of
influential field commander S. Hakkani.

It seems that Pakistan has finally decided to ignore the risk of all sorts of nationalist and reli-
gious actions in some of the regions to uproot the Taliban in its territory. The organization, in fact,
jeopardized the state’ s continued existence, threatened its nuclear facilities, hampered its economic
development, and undermined social peace.

Pakistan istired of the unrelenting criticism piled up on it from all sides because of the crowds
of religious extremists and foreign fighters camping on itsterritory, which does nothing for itsimage
and investment appeal. The global financial and economic crisis which hit Pakistan along with the
rest of the world pushed money to the forefront of its concerns.

Thisplaysinto Washington’s hands, which wantsto fold up the campaign in Afghanistan in the
shortest time possible; it spent alot of timetrying to push | slamabad to make more active anti-Taliban
MoVves.

The media seem to be fond of the“conspiracy” explanation: | slamabad liquidatesthe Taliban
leadersto start anew “game” on the Afghan geopolitical field if and when the Americansleave the
country and thetalks on official postsfor the Taliban begin. Some experts believe that | slamabad
isremoving the top leaders to regain control over the Taliban and support the moderate |eaders
capable of peace talks after 2011 and of compromises with Kabul with due account of Pakistan’s
interests.

This playsinto the hands of the United States, which is obviously looking forward to a more or
|ess positive negotiation process between Kabul and the Taliban. Thiswill probably send the regional
actorsinto latent diplomatic activities. Washington will play an arbiter which controls the Afghan
authorities and maintains close contact with the Zardari Administration.
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Many experts, however, doubt Pakistan’s diplomatic skills and its resolve to plunge into the
intricacies of diplomatic struggle: this scenario has both its pluses and minuses.

On the one hand, Pakistan will acquirealegal rolein the Afghan peace process—today, it has
to officially keep away from the Taliban, branded as a terrorist movement on some of the interna-
tional lists.

At the same time, if some of the Taliban members (recognized as moderates and looking at Is-
lamabad as their patron) are involved in the talks as one of the sides, Pakistan will acquire an instru-
ment for promoting its own interests and improving its international image.

The skepticsarguethat thereisno strong conviction that onceinside the Afghan government the
Taliban members, as respected politicians, will continue to obey orders from Islamabad. From that
time on, the argument goes, they will be guided by domestic politics and their own economic inter-
ests. They might even prefer to shift their allegiance, partly or totally, to the global power centersin
order to achieve higher personal legitimacy.

Over time, the Taliban members of the Afghan political establishment might move closer to
Pashtoon nationalism for the simple reason that the majority of the Pashtoonslook at Afghanistan as
their own country in which they constitute the state-forming nation. Pakistan, in which the Pashtoons
come second after the Punjabis, is at a disadvantage.

Taken together, these factors might force | slamabad to move cautiously.

The abovewill berealized only if by mid-2011 Pakistan regains control over itsentireterritory:
the Taliban, or its more radical elements, should be pushed out; moderate |eaders prepared to talk to
Kabul without preliminary conditions should be encouraged.

Sofar the Taliban leaders have beenflatly refusing to talk to Karzai until theforeign troops have
been pulled out of the country.

On the other hand, Pakistan might fail to prevent, by mid-2011, further strengthening of the
movement’ sradical winginitsterritory and seal off itsborder with Afghanistan. The situation will be
frozen and the Afghan conflict might enter aphase of uncertainty once more, despite the military success
of Pakistan in Waziristan and of NATO in Afghanistan.

Inthis case, Pakistan’s policies will directly depend on the U.S. strategies: if, satisfied with the
tactical gains, Washington decides to pull out (starting in 2011), Islamabad will find itself in a diffi-
cult situation. Encouraged by the lower American military presence, the Taliban might step up its
activities both in Afghanistan and Pakistan.

The 2011 Factor and
the Strategic Interests of Russa,
China, Iran, and
the Central Asan States

America’sintention to start withdrawal in mid-2011 sounded like a bolt from the blue for the
stateswith interestsin Afghanistan; thismovewill changetheregion’ sgeopalitical landscape beyond
recognition.

Russia was more concerned than others; Boris Gromov, former commander of the 40th Army
which fought in Afghanistan, and Dmitry Rogozin, Russia srepresentativein NATO, put these con-
cerns on paper. Their article, which appeared in January 2010 in The International Herald Tribune
and gained wide popularity, warned: “A rapid slide into chaos awaits Afghanistan and its neighbors
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if NATO pullsout, pretending to have achieved its goals. A pullout will give atremendous boost to
Islamic militants, destabilizethe Central Asian republics, and set off flows of refugees, including many
thousands to Europe and Russia.”

And further: “Weinsist that NATO troops stay in the country until the necessary conditions are
provided to establish stable local authorities capable of independently deterring radical forces and
controlling the country. That iswhy we are helping NATO by providing transit for goods and training
personnel for Afghanistan, including anti-narcotics officers.”#

The concernsare understandable: the pullout will create bad problemsfor Russia’ s Central Asian
aliesanditsown security. Morethan that: the Taliban’ s successwill encourage the anti-Russian clan-
destine movement in the Northern Caucasus.

Meanwhile, what is written about destabilization does not encompass the entire spectrum of
Moscow’ s interests in Afghanistan as an element of the wide-flung system of Russia’ s geopolitical
interests and a trump card in its relations with Washington. The train of events going back to 2001
shows that it was Afghanistan which brought Russia and Americatogether; it was much later that it
developed into an instrument of their geopolitical rivalry.

Intheearly 2000s, Russia, which stood by the United Statesin itsfight against the Taliban, raised
its status from a declared to a real partner in Washington’s counterterrorist struggle. Moscow even
reduced, to a great extent, the Islamist impact on its North Caucasian republics and on some of its
Central Asian allies.

At that time, still weak Russia had to exchangeits closer cooperation with the United Statesfor
America s military presence in Central Asiaand an inflow of Afghan narcotics.

The illusion that Moscow had accepted the role of Washington's “younger partner” survived
until the middle of the first decade of the new century. Fuel prices, inflated by the U.S. war on Iraq,
built up Russia sfinancial and economic might and revived its geopolitical ambitions. Moscow start-
ed talking about itstraditional and vitally important zones of interests, from whichit refused to retreat
in the face of Western pressure. The resulting rivalry with the United States spread far and wide to
sensitive spots like Ukraine and Georgia and manifested itself in the idea of an American ABM sys-
tem in Eastern Europe.

The problemsreached their peak during George W. Bush’ s second presidential term; simultane-
ously Russiareceived its second “geopolitical gift” (thefirst being the high oil and gas prices sent up
by the lragi war): the Taliban stepped up its activities, moved into wider areas, and practically closed
the Khyber Pass (on the Pakistani border) NATO used as a supply corridor.

A northern route (via Russia and the Central Asian states) was urgently needed to continue de-
liveriesto the NATO troops stationed in Afghanistan; the corresponding agreements were promptly
negotiated and signed.

Washington had to retreat on several issues of fundamental importance for Moscow: it had to
scrap its plans to establish ABM systemsin Poland and the Czech Republic and retreat from its pre-
vious position on the Ukrainian elections which put Victor Y anukovich, sworn opponent of the “or-
angeidea,” in power.

So far the United States and NATO cannot become entrenched in the zones of Russia’ s tradi-
tional influence because they depend on the northern route. If America pulls out of Afghanistan or
thereis complete stabilization in this country, Russiawill be deprived of an important resource of its
continental and global poalicies. In this respect, Afghanistan and the 2011 problem play an important
rolein Russia s geopoalitics. If and when the pullout takes place, Moscow will have to revise many of
its approaches to the West and regional security.

4 [http://www.nytimes.com/2010/01/12/opinion/12iht-edrogozin.html].
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In 2011, Russiawill probably have to readjust its regional policies: if the situation stabilizes
and the U.S. and allies decide to pull out, Moscow and its CSTO (and possibly SCO) allies will
have to shoulder much more responsibility for the region’s security than before. To keep the Tali-
ban and foreign mercenaries away, Moscow will have to contemplate extensive military-technical
aid to Kabul.

A stable Afghanistan (without the Taliban or in which the enemies have achieved apeace agree-
ment) will deprive Russiaof much of itsregional influence in the security, freight, and energy transit
spheres. Indeed, it will provide the Central Asian states with direct access to the Pakistani ports and
the fast growing South Asian energy market.

The planned pullout of American troops has somewhat complicated China s habitual geopolit-
ical context. It likewise profits from the continued American military presence in Afghanistan; it bri-
diesthe radical Islamist structures and the Uighur terrorists determined to rock the Xinjiang-Uighur
Autonomous region and detach it from China.

At the sametime, thisfeeds Beijing's concernswith wider American influencein Central Asia:
Washington might exploit the Uighur factor to push forward its interests in the two countries’ bilat-
eral relationsin foreign policy, trade, the Y uan exchange rate, human rights, and other spheres.

In the last nine years, while Americaand NATO have been fighting in Afghanistan, China has
been functioning within the geopolitical Cartesian Circle; the planned withdrawal might spoil the
Chinese geopolitical game. Thefairly complicated geopolitical relations between the two powers are
but part of amuch more intricate scheme in which they areinvolved and the balance in which will be
upset (as might happen in the case of Russia).

China’ s rapid economic growth suggeststhat it will develop into apotential rival of the United
States on the global scale; its political and economic interests have already spread across the world.
Thiswill infringe (or, rather, hasinfringed) on America sinterestsin the raw material spherein par-
ticular.

It stands to reason that economic growth needs natural resources in ever increasing quantities.
Chinaisbringing themin from all corners: Africa, Latin America, Australia, and Eurasia. We should
always bear in mind that the economy inevitably mergeswith politicsinto the phenomenon of geopol-
itics. Beijing is not alien to political diplomatic maneuvers to achieve guaranteed supplies of raw
materials and gain access to foreign markets.

In the process, it treads on the toes of other political and economic actors, the United Statesin
particular. Washington is not merely seeking exclusive access to raw materials but, in some cases,
control over important international deals.

The geopolitical competition between the two giants has not yet become open rivalry, however
the serious contradictions in certain spheres are too obvious to ignore. Beijing refused to side with
Washington, which seeks harsh sanctions against Tehran, for purely economic (Iranisone of thethree
largest oil exportersto China) and geopolitical considerations.

Chinaresponded to America’ sintended supply of latest armamentsto Taiwan totaling $6.4 bil-
lion with athreat of sanctions against American companies (Boeing, United Technologies, and L ock-
heed Martin, among others).

So far, their close economic ties are keeping their contradictions within limits; in 2008, trade
turnover between Chinaand the United States was estimated at the $409.2 billion level; in 2009, the
world financial and economic crisis decreased the figureto $366 billion.® Experts expect prompt res-
toration to the old level if Americacontinuesits economic revival at the present pace. | have already
described the strong financial bonds which keep America and Chinatogether.

5 See: USA-China Trade Statistics and China’s World Trade Satistics, USA International Trade Commission, 2009.
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The resultant geopolitical phenomenon is highly interesting: it can be described as “economic
deterrence” (which brings to mind “nuclear deterrence” of the Cold War period when the threat of
mutual annihilation forced the United States and the Soviet Union to maintain afairly fragile peace).

The high degree of their mutual dependence makesthe victory of any of the sidesin the present
confrontation more than a pyrrhic one.

Thisbalance, however, cannot be maintained forever: if Chinafindsor createsamarket equal to
(or even more capacious than) the U.S. and areliable currency (or securities) in which to invest its
capital, the balance will be upset.

Americanwithdrawal from Afghanistan and the*economic deterrence” factor will create anoth-
er Cartesian Circle, a puzzle with numerous constants.

America smilitary and political breakthroughsin Afghanistan, for example, will boost itsinflu-
encein Central Asia, South Asia, and the Middle East and damage China’ s geopolitical and geo-eco-
nomic interests there. It might even be expected that despite its continued presence in Afghanistan,
Americawill improveits budget and stabilize economy. China, which will increase its exportsto the
United States and encourage its own industrial growth, will also profit. On the other hand, the prob-
lems which keep America busy in Afghanistan leave Central Asia, South Asia, and the Middle East
open for China' s geopolitical activities.

Continued fighting in Afghanistan, however, might increase the budget deficit in the United States;
thiswill decreasethe U.S. export potential and hit the Chinese economy, aswell asthe social and po-
litical situation inside the country. The American market’s decreased capacity will deprive China of
new spheres of influence in the raw-material regions: large-scale funding of its geopolitical interests
will be hardly justified if the commodities produced from imported materials cannot be sold. On the
other hand, increased geopolitical activity might damage China’ srelationswith the United Statesand
the West asawhole.

It should be said that ideology could prompt investments in expanding the geopolitical zones of in-
fluence (thiswas done by the Soviet Union), but the Chineseleadersaretoo pragmatic to go along thisroad.

America swithdrawal may offer Chinaseveral moreoptions, al of them related to the “ economic
deterrence” phenomenon, which inthe near futurewill figure prominently in their geopolitical relations.

Afghanistan holdsan important placein Iran’sforeign policy, not only because of the common
border but mainly because of the U.S. and NATO military presence in Afghan territory.

Thefar from simplerelations between Washington and Tehran are behind the Iranians’ concerns
about the American troopsfighting in Iraq and stationed in the Gulf and the Indian Ocean. The Amer-
ican-intended withdrawal is directly related to Iranian interests.

Attheofficial level, Tehran supports Afghanistan and itsinternationally recognized government;
Iranisoneof itslargest trade and economic partnersand isinvesting on afairly large scalein Western
Afghanistan.

The Iranian government objects to any talks with the Taliban; in 1997, when the Taliban mur-
dered seven Iranian diplomats in Mazar-i-Sharif, the sides stopped short of hostilities.

Throughout the 1990s, Tehran extended consistent military-technical and financial support to
the Northern Alliance, which was fighting the Taliban.

The year 2011 might change the Afghan policies of Iran and other actors.

In March 2010, President of Iran Ahmadinejad visited Kabul; several well-informed experts (R.
Safarov, who headsthe Center for the Studies of Contemporary Iran, was one of them) believethat the
president cameto find out what wasin the air and how limited President Karzai’ s powerswerein the
context of America’s military presence.®

6 See: “Prezident Irana posetil Afghanistan s antiamerikanskim vizitom,” available at [http://www.kommersant.ru/
doc.aspx?Docsl D=1334956], 11March, 2010.
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The Iranian president pursued another, much more specific task of strategic importance: Afghan-
istan should not become amilitary toehold to threaten Iranian security or to serve asalevel of pressure.

Tehran’ sdesireto get abetter idea of the processestriggered by the White House is understand-
able and highly justified; this meansthat it is adjusting its tactics to America’s progress.

Seen from the position of political pragmatism, a pro-American government in Kabul (which
will supply the American and NATO military presence with legal arguments) established in the event
of national reconciliation or complete routing of the Taliban will not suit Iranian interests.

Thisdevelopment of eventswill deprivelran of any more or lesssubstantial political leversto be ap-
pliedin Afghanistan, whilethe continued American presencein Irag will put Iranin geopolitical “pincers.”

A pullout before final settlement will do nothing for Iran as well. An open confrontation be-
tween Kabul and the Taliban (which is possible if the Afghan conflict develops further) will raise
regional tension, bury many of the regional integration projects, and create another refugee exodusto
neighboring countries. Afghanistan will become an arena of confrontation of the world and regional
forces that move in to support (openly or latently) the opposing sides inside the country.

Tehran will haveto sidewith the official powers, which creates the paradox of Washington and
Tehran fighting on the same side.

There is another possihility: the present confrontation between NATO/Kabul and the Taliban
could extend to 2011 and further, which will preserve Tehran’ spresent positionin theregion and which
will, therefore, be more or less acceptable.

Complete stabilization in Afghanistan and its neutrality cannot be excluded; in the present glo-
bal and regional geopolitical reality, however, thislooks fairly utopian.

Security of theCentral Asian statesdirectly dependson the Afghan developments; fromthevery
beginning of the counterterrorist operation, they have been and remain heavily involved in the stabiliza-
tion efforts; by the sametoken, they arelooking after their own and regional security. A changed format
of the Western military presencein Afghanistan will revivethe regional security threats created by sub-
versveterrorist activities (after routing the Taliban, NATO essentialy removed thethreat from theagenda).

Today, the expert community is divided over the ability of the religious extremists based in
Afghanistan and Pakistan to expand into Central Asia

Those who believe that the threat is real refer to the borderline terrain: the Tajik stretch of the
border between Afghanistan and Central Asia(which mainly passesthrough hard-to-access mountain
areas) and the Turkmen stretch (predominantly desert and steppe) are seen as the most vulnerable.

Their opponents think differently. They are convinced that the Central Asian border states are
strong enough to repel terrorists planning caliphates of all sorts. Uzbekistan hasfortified its stretch of
the border better than its neighbors: the pessimists and optimists have agreed on this.

They have also agreed that, |eft alone, Central Asiawill not become a bastion of regional secu-
rity; to becomethisit needs America, NATO, Russia, and China, in short active contribution fromthe
leading geopolitical forces. Thisrefers, first and foremost, to Tajikistan, Turkmenistan, and Kyrgyzstan,
while Uzbekistan’s army is the region’s largest and most efficient.

Well aware of their strong and weak points when it comes to their security, the Central Asian
countries are inevitably concerned about the planned pullout.

Security, however, is not the only problem: Washington’s plans and the developments in Af-
ghanistan go to the very roots of Central Asian geopolitics.

Inthelast decade, Central Asiamastered afairly stableforeign policy scheme of skilful maneu-
vering by some of the regional actors between the leading power centerslargely based on the Afghan
factor responsiblefor the logic of partner relations and activities among the SCO, CSTO, and NATO
and the implementation of certain military-political projects.

Thisalso enablesthe Central Asian statesto protect their security, acquire political and econom-
ic dividends, and upgrade their geopolitical status.
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The changed nature of the American and NATO presence in Afghanistan and the inevitably
affected domestic policy and military processeswill likewise affect the components of the so far sta-
ble scheme. Theoretically, thismay create new model s of geopolitical meandering and new studieson
an even greater scale.

We cannot exclude several vastly different models consisting of the components described above:
the state of America’ s economy related to the funding of the Afghan campaign; the positive or nega-
tive results of confrontation with the Taliban; the geopolitical and geo-economic rivalry between the
United States and China; the rivalry between Washington and Moscow in the post-Soviet expanse;
the Pakistan factor and the specifics of the U.S.-Iran confrontation. The energy and transport factors
are asimportant asthe security-related considerations; together they play the key rolesin shaping the
geopolitical priorities and regional developmentsin Central Asia.

Conclusion

It isabsolutely clear that the American and NATO presence in Afghanistan can be described as
an all-important factor of the geopolitical situation in Eurasiaand theworld; it will survivein the near
future irrespective of the positive or negative developments in Afghanistan.

Any scenario played out beforethe end of 20110r beyond that endsthe stalematein Afghanistan
will cause alandslide which will upset the worldwide balance of forces and affect all the actors with
interests in Afghanistan.
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